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7KH�+RO\�6SLULW��3HQWHFRVW�DQG�6SHDNLQJ�LQ�7RQJXHV��� 
$Q�2UWKRGR[�9LHZ�RI�*ORVVRODOLD 

E\�3DUDVNHYq��(YH��7LEEV��3K' 

SXEOLVKHG�LQ�WKH�$QQXDO�5HVRXUFH�&RPSDQLRQ�RI�WKH�'HSDUWPHQW�RI�5HOLJLRXV�
(GXFDWLRQ��*UHHN�2UWKRGR[�$UFKGLRFHVH�RI�$PHULFD��9RO��������-���� 

��������:KLOH�WKHUH�LV�QRW�PXFK�GLVFXVVLRQ�DERXW��VSHDNLQJ�LQ�WRQJXHV��
LQ�2UWKRGR[� FKXUFKHV�� WKHUH� LV� FHUWDLQO\� D� JUHDW� GHDO� RI� LQWHUHVW� LQ�
�WRQJXHV�� LQ� PXFK� RI� WKH� UHVW� RI� WKH� &KULVWLDQ� ZRUOG�� � )RU� PRVW�
3HQWHFRVWDO� &KULVWLDQV�� DV� DQ� H[DPSOH�� VSHDNLQJ� LQ� WRQJXHV�
�JORVVRODOLD�� LV� FRQVLGHUHG� D� QHFHVVDU\� VLJQ� WKDW� RQH� KDV� EHHQ�
�EDSWL]HG� LQ� WKH� 6SLULW��� KDV� EHHQ� �VDYHG�� DQG� KDV� EHHQ� JLYHQ� WKH�
SRZHU�RI�WKH�6SLULW�WR�OLYH�LQ�KROLQHVV���3HQWHFRVWDOV�WDNH�WKHLU�QDPH�
IURP� WKH� 3HQWHFRVW� HYHQW� GHVFULEHG� LQ� WKH� $FWV� RI� WKH� $SRVWOHV��
ZKHUH� ILIW\� GD\V� DIWHU� WKH� 5HVXUUHFWLRQ� RI� -HVXV� &KULVW�� WKH� +RO\�
6SLULW�GHVFHQGHG�RQ�WKH�$SRVWOHV�ZLWK�D�UXVK�RI�ZLQG�DQG�WRQJXHV�DV�
RI�ILUH��DIWHU�ZKLFK�WKH\�SUHDFKHG�WKH�*RVSHO��DQG��HYHU\RQH�KHDUG�
WKHP� VSHDN� LQ� KLV� RZQ� ODQJXDJH�� �$FWV� ������ � 7RGD\�� KRZHYHU��
DPRQJ� 3HQWHFRVWDOV�� VSHDNLQJ� LQ� WRQJXHV� WDNHV� WKH� IRUP� RI� QRQ-
UDWLRQDO�DQG�XQLQWHOOLJLEOH�QRLVHV��EHOLHYHG�WR�EH�D�SULYDWH��SUD\HU�
ODQJXDJH��JLYHQ�E\�WKH�+RO\�6SLULW��� 

%HFDXVH� RI� LWV� SHUFHLYHG� VWUDQJHQHVV� DQG� LQFRQVLVWHQF\�
ZLWK� WKH� WUDGLWLRQDO� 2UWKRGR[� &KULVWLDQ� YLHZ� RI� ZKDW� LW� PHDQV� WR�
UHFHLYH�WKH�+RO\�6SLULW�DQG�WR�OLYH�LQ�KROLQHVV��RXU�ILUVW�LQFOLQDWLRQ�LV�
VLPSO\� WR� GLVUHJDUG� �VSHDNLQJ� LQ� WRQJXHV�� DOWRJHWKHU�� � 6HYHUDO�
GHFDGHV� DJR��ZKHQ�HYHQ� WKH�PDLQOLQH�3URWHVWDQW�GHQRPLQDWLRQV�E\�
DQG� ODUJH� GLVDSSURYHG� RI� ZKDW� PDQ\� WHUPHG� LQ� GHULVLRQ�� �KRO\�
UROOHUV�´� WKHUH�ZDV�QR� FRQVHTXHQFH� WR� LJQRULQJ� WKH� UHODWLYHO\� VPDOO�
QXPEHUV� RI� LQGHSHQGHQW� JURXSV� RI� 3HQWHFRVWDO� HQWKXVLDVWV���
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+RZHYHU�� WKLV� JURZLQJ� PRYHPHQW� FDQ� QR� ORQJHU� EH� RYHUORRNHG���
0RVW� VWDUWOLQJ� PLJKW� EH� WKH� VWDWLVWLF� WKDW� 3HQWHFRVWDO� &KULVWLDQV�
ZRUOGZLGH� QRZ� QXPEHU� QHDUO\� ���� PLOOLRQ�� DSSUR[LPDWHO\� ����
PLOOLRQ� JUHDWHU� WKDQ� WKRVH� LGHQWLI\LQJ� WKHPVHOYHV� DV� (DVWHUQ�
2UWKRGR[� &KULVWLDQV�� � $OWKRXJK� 3HQWHFRVWDOV� DUH� SUHGRPLQDQWO\�
FRQJUHJDWLRQDO� �L�H�� LQGHSHQGHQW�� LQ� SROLW\� WKH\� VSHDN� DERXW�
WKHPVHOYHV� DV� EHLQJ� WKH� VHFRQG� ODUJHVW� &KULVWLDQ� �JURXS�� LQ� WKH�
ZRUOG��QH[W�WR�5RPDQ�&DWKROLFV��� 

:K\�LV�WKLV�QXPEHU�VR�ODUJH�DQG�ZK\�LV�LW�JURZLQJ"��:KR�
DUH� WKHVH�SHRSOH� DQG� IURP�ZKHUH� GLG� WKH\� FRPH"� �0DQ\�RI� WKRVH�
QHZ� WR�3HQWHFRVWDOLVP�DUH� IRUPHU�PHPEHUV�RI�PDLQOLQH�3URWHVWDQW�
GHQRPLQDWLRQV��PDQ\�RI�ZKLFK�DUH�QRZ�LQ�GHFOLQH��DQG�DUH�W\SLFDOO\�
SHRSOH�ZKR�LQ�DOO�VLQFHULW\�KXQJHU�IRU�D�PRUH�G\QDPLF�DQG�SHUVRQDO�
H[SHULHQFH�RI�*RG�� �'HVSLWH� WKHLU� ODFN�RI� IRUPDO�RUJDQL]DWLRQ�� WKH�
WZRIROG�FKDOOHQJH�WR�WKH�2UWKRGR[�&KXUFK�LV�QRQHWKHOHVV�D�UHDO�RQH���
)LUVW�� DV� SDVWRUV�� SDUHQWV�� DQG� WHDFKHUV�� ZH� VKRXOG� KDYH� D� FOHDU�
XQGHUVWDQGLQJ�DV�WR�WKH�2UWKRGR[�YLHZ�RQ��VSHDNLQJ�LQ�WRQJXHV��RU�
JORVVRODOLD��HVSHFLDOO\�LQ�WHUPV�RI�WKLV�UDSLGO\�JURZLQJ�PRGHUQ-GD\�
3HQWHFRVWDO�PRYHPHQW���6HFRQG��ZH�GR�QRW�KDYH�WR�ORRN�IDU�WR�RIIHU�
VRPHWKLQJ�VXEVWDQWLDO�WR�WKHVH�IRONV�LQ�2UWKRGR[\���6XUSULVLQJO\�IHZ�
SHRSOH� �LQFOXGLQJ�PDQ\� 2UWKRGR[�� UHDOL]H� WKDW� DQ� DXWKHQWLF�� WUXO\�
SHUVRQDO�� DQG� P\VWLFDO� FRQQHFWLRQ� WR� -HVXV� &KULVW� LV� DOUHDG\�
DEXQGDQWO\�SUHVHQW�LQ�WKH�2UWKRGR[�VSLULWXDO�7UDGLWLRQ���7KHUHIRUH��LW�
LV�ILUVW� LPSRUWDQW� IRU�XV�WR�XQGHUVWDQG�WKDW� WKH�2UWKRGR[�&KXUFK�LV�
IXOO\� 3HQWHFRVWDO� LQ� WKH� VHQVH� WKDW� WKH� +RO\� 6SLULW� LV� DEXQGDQWO\�
DFWLYH�LQ�WKH�VDFUDPHQWDO�OLIH�RI�WKH�)DLWK�–�EHVWRZLQJ�WKH��JLIWV�RI�
WKH� 6SLULW�� XSRQ� WKH� FRPPXQLW\� RI� 2UWKRGR[� IDLWKIXO�� FRQWLQXDOO\�
JLYLQJ�DEXQGDQW�OLIH�DQG�SRZHU��DQG�JXLGLQJ�XV�WRZDUG�VDOYDWLRQ��� 

0XFK�FRXOG�EH�VDLG�DERXW� WKH�PDQ\�ULFKHV�WKDW�2UWKRGR[\�
KDV�WR�RIIHU�WR�3HQWHFRVWDOV��DQG�RWKHU��&KULVWLDQV���+RZHYHU��LQ�WKLV�
SDSHU�,�KDYH�OLPLWHG�P\�VWXG\�WR�WKH�VSHFLILF�WRSLF�RI��VSHDNLQJ�LQ�
WRQJXHV��� � ,� ZLOO� DGGUHVV� ERWK� WKH� 3HQWHFRVWDO� DQG� 2UWKRGR[�
&KULVWLDQ�YLHZV�RI�WKH�HYHQW�DQG��WRQJXHV��RI�3HQWHFRVW� LQ�$FWV����
IROORZHG�E\�D�VXUYH\�RI�D�VWXG\�E\�0HWURSROLWDQ�.DOOLVWRV�:DUH�RI�
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WKH� YLHZV� RI� VRPH� RI� WKH� VSLULWXDO� JUHDWV� RI� 2UWKRGR[\� RQ� 6SLULW�
EDSWLVP�� SUD\HU� DQG� �VSHDNLQJ� LQ� WRQJXHV�´� IROORZHG� E\� VRPH�
FRQFOXGLQJ�UHPDUNV��� 

3HQWHFRVW�LQ�WKH�$FWV�RI�WKH�$SRVWOHV 

��������$W� WKH� /LWXUJ\� RI� WKH� 5HVXUUHFWLRQ� RQ� 3DVFKD� QLJKW��� WKH�
2UWKRGR[�&KXUFK�EHJLQV� UHDGLQJ� IURP�WKH�ERRN�RI� WKH�$FWV�RI� WKH�

$SRVWOHV�� ZKHUH� LQ� WKH�
VHFRQG� FKDSWHU�� ZH� KHDU� RI�
WKH�FDWDFO\VPLF�HYHQW�RI� WKH�
GHVFHQW�RI�WKH�+RO\�6SLULW�WR�
WKH� $SRVWOHV� LQ� WKH� XSSHU�
URRP� LQ� -HUXVDOHP�� � )RU�
2UWKRGR[� &KULVWLDQV�� WKLV�
HYHQW�PDUNV� WKH�ELUWK�RI� WKH�
2QH�� +RO\�� &DWKROLF� DQG�
$SRVWROLF�&KXUFK�� LQVWLWXWHG�
E\�-HVXV�&KULVW�� WKURXJK� WKH�
FUHDWLQJ� DQG� VXVWDLQLQJ�
SRZHU� RI� WKH� +RO\� 6SLULW���
%XW� DV� QRWHG� DERYH�� ZH� DUH�
QRW� WKH� RQO\� &KULVWLDQV� WR�
FODLP� WKLV� HYHQW� DV�
VLJQLILFDQW�� � 7KH� PRGHUQ�

3HQWHFRVWDO�PRYHPHQW� LV� VDLG� WR� KDYH� EHJXQ� LQ� ����� DW� D� UHYLYDO�
PHHWLQJ� LQ� D� ZDUHKRXVH� RQ� $]XVD� 6WUHHW�� LQ� /RV� $QJHOHV�� ZKHUH�
DFFRUGLQJ� WR� WKH� /RV� $QJHOHV� 7LPHV� �$SULO� ���� ������ �FRORUHG�
SHRSOH� DQG� D� VSULQNOLQJ� RI� ZKLWHV�� VXGGHQO\� EHJDQ� WR� VSHDN� LQ� D�
�JXUJOH� RI� ZRUGOHVV� SUD\HU��� � � 7KH� QHZVSDSHU� DUWLFOH� VDLG� WKH\�
�ZRUN>HG@� WKHPVHOYHV� LQWR�D�VWDWH�RI�PDG�H[FLWHPHQW´�EXW� WKRVH� LQ�
DWWHQGDQFH� VLQFHUHO\� EHOLHYHG� LW� ZDV� WKH� ZRUN� RI� WKH� +RO\� 6SLULW��
DQG� IURP� WKHUH� D� QHZ� ZRUOGZLGH� PRYHPHQW� ZDV� ERUQ�� � $LPHH�
6HPSOH-0F3KHUVRQ�� DQ� HDUO\� 3HQWHFRVWDO� SUHDFKHU� DQG� IRXQGHU� RI�
WKH�)RXUVTXDUH�&KXUFK��LV�ZHOO-NQRZQ�IRU�KHU��7KLV�LV�7KDW��VSHHFK�
WDNHQ�IURP�WKH�RSHQLQJ�ZRUGV�RI�WKH�$SRVWOH�3HWHU
V�PHVVDJH�RQ�WKH�
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'D\� RI� 3HQWHFRVW�� � $V� 6W�� 3HWHU� GHVFULEHG� WKH� VXSHUQDWXUDO�
YLVLWDWLRQ�RI� WKH�+RO\�6SLULW�KH�GHFODUHG���7KLV� LV� WKDW�ZKLFK�ZDV�
VSRNHQ� RI� E\� WKH� SURSKHW� ����� �$FWV� ������� � $QG� 3HQWHFRVWDOV�
IHUYHQWO\� EHOLHYH� ³WKLV´� RXWSRXULQJ� RI� WKH� +RO\� 6SLULW� LQ� WKHLU�
PLGVW�� VLJQLILHG� HVSHFLDOO\� E\�JORVVRODOLD�� LV� H[DFWO\� WKH� VDPH� DV�
³WKDW´�ZKLFK�WKH��DSRVWOHV�WKHPVHOYHV��H[SHULHQFHG�DW�3HQWHFRVW��� 

��������%XW�WKH�DQFLHQW�)DWKHUV�RI�WKH�&KXUFK�ZRXOG�LQGHHG�EH�VXUSULVHG�
WR�KHDU� WKDW� WKH��DSRVWOHV� WKHPVHOYHV��H[SHULHQFHG�JORVVRODOLD�� �7KH�
&KXUFK� )DWKHUV� DQG�2UWKRGR[� WKHRORJLDQV�PDNH� D� FOHDU� GLVWLQFWLRQ�
EHWZHHQ�WKH�W\SH�RI�WRQJXHV�DW�3HQWHFRVW��DQG�WKH�WRQJXHV�PHQWLRQHG�
RQO\�E\�6W��3DXO�WKH�$SRVWOH�LQ�WKH�FRQWH[W�RI�KLV�DGPRQLWLRQV�WR�WKH�
&RULQWKLDQV����&RULQWKLDQV����	������)RU�WKH�2UWKRGR[���DV�IRXQG�LQ�
WKH�K\PQRORJ\�RI�3HQWHFRVW��WKH�HYHQW�RI�3HQWHFRVW�LV�VHHQ�QRW�DV�DQ�
HYHQW� WKDW� UHVXOWHG� LQ�PDQ\� XQLQWHOOLJLEOH� VRXQGV�� EXW� UDWKHU� LV� WKH�
UHYHUVDO�RI�WKH�FRQIXVLRQ�RI�WKH�PDQ\�ODQJXDJHV�DW�%DEHO���$OWKRXJK�
WKH�PXOWLWXGH�RI�GLYHUVH�ODQJXDJHV�ZDV�QRW�DEROLVKHG��WKH\�FHDVHG�WR�
EH�D�FDXVH�RI�VHSDUDWLRQ��HDFK�VSRNH�DV�EHIRUH��LQ�KLV�RZQ�ODQJXDJH��
EXW� E\� WKH� SRZHU� RI� WKH� 6SLULW� HDFK� FRXOG� XQGHUVWDQG� WKH� RWKHUV����
�*ORVVRORJLD�� � PLJKW� EH� D� EHWWHU� WHUP� LQ� WKLV� FDVH�� EHFDXVH� WKH�
2UWKRGR[�YLHZ�RI� WKLV� HYHQW� LV� WKDW� WKH�+RO\�6SLULW� VHQW� WKH� JLIW� RI�
PDQ\� ODQJXDJHV� WR� FRQYH\� WKH� RQH� LQWHOOLJLEOH� NHU\JPD� RI� WKH�
*RVSHO���7KH�*RVSHO�ZDV�SURFODLPHG�QRW�LQ�XQLQWHOOLJLEOH�VKRXWV��RU�
DQ�XQLGHQWLILDEOH�SUD\HU�ODQJXDJH��EXW�SUHDFKLQJ�RI�WKH�KLJKHVW�RUGHU�
–� D� GLYLQHO\� LQVSLUHG� DQG� YHU\� UDWLRQDO� SURFODPDWLRQ�� LQ� DQ� RUGHUO\�
DVVHPEO\���7KH�DSRVWOHV�LQGHHG�H[SHULHQFHG�WKH�GHVFHQW�RI�WKH�+RO\�
6SLULW�LQ�IXOOQHVV�DW�3HQWHFRVW��EXW�QRW�WKH�VDPH�NLQG�RI�XQLQWHOOLJLEOH�
�WRQJXHV��PHQWLRQHG�E\�6W��3DXO�WR�WKH�FKXUFK�DW�&RULQWK��DQG�ZKLFK�
PRUH� FORVHO\� UHVHPEOH� 3HQWHFRVWDOLVP
V� JORVVRODOLD�� � 6W�� 3DXO
V�
WHDFKLQJ�LQ���&RULQWKLDQV�WKDW�WKH�JLIW�RI��VSHDNLQJ�LQ�WRQJXHV��LV�D�
OHVVHU�JLIW�RU�EHJLQQHU
V�JLIW�UHPDLQV�DV�D�SUHYDLOLQJ�XQGHUVWDQGLQJ�
LQ�WKH�ZULWLQJV�RI�WKH�&KULVWLDQ�(DVW���� 

3HQWHFRVWDOV�DQG�2UWKRGR[\ 

��������,W�PD\�EH�TXLWH�VXUSULVLQJ� WR�PDQ\�2UWKRGR[�&KULVWLDQV� WKDW�
3HQWHFRVWDO� VFKRODUV� DUH� QRZ� ORRNLQJ� WR� WKH� ULFK� WUDGLWLRQ� RI�
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(DVWHUQ�2UWKRGR[�WKHRORJ\�DQG�VSLULWXDOLW\�WR�ILQG�ZKDW�WKH\�KRSH�
LV� D� OLQN� –� D� VLPLODU� HWKRV� WR� WKH� QRQ-VFKRODVWLF� RU� �DSRSKDWLF���
DSSURDFK� RI� WKH� &KULVWLDQ� (DVW�� � 2UWKRGR[\� GRHV� HPSKDVL]H� WKH�
OLIH� RI� WKH� +RO\� 6SLULW� LQ� WKH� &KXUFK� DQG� WKH� H[SHULHQFH� RI� WKH�
JORU\�RI�*RG� LQ� D�ZD\� WKDW�KXPDQ� ODQJXDJH� FDQQRW� IXOO\�GHILQH��

DQG� WKLV� LV� YHU\� DSSHDOLQJ� WR�
3HQWHFRVWDOV��PDQ\�RI�ZKRP�
ZRXOG� OLNH� WR� VRPHKRZ�
VLWXDWH� WKHLU� H[SHULHQFH� RI�
�VSHDNLQJ�LQ�WRQJXHV��ZLWKLQ�
WKH� FRQWH[W� RI� 2UWKRGR[\
V�
ORQJ� DQG� UHVSHFWHG� VSLULWXDO�
7UDGLWLRQ���� 

:LWKRXW� FKDOOHQJLQJ� RU�
PLQLPL]LQJ� WKH� DXWKHQWLFLW\�
RI�WKLV�H[SHULHQFH�IRU�VLQFHUH�
3HQWHFRVWDO� &KULVWLDQV�� WKHUH�
LV� OLWWOH� RU� QR� VXSSRUW� IRU� LWV�
FRQQHFWLRQ� WR� 2UWKRGR[\���
6SHDNLQJ� �RU� SUD\LQJ�� LQ�
�WRQJXHV��� ZKLFK� LV� VR�

LPSRUWDQW� WR� PRGHUQ� 3HQWHFRVWDOV�� LV� VLPSO\� QRW�PHQWLRQHG� �LQ� D�
SRVLWLYH� ZD\�� LQ� WKH� ZULWLQJV� RI� HYHQ� WKH� PRVW� SUROLILF� P\VWLFDO�
WKHRORJLDQV� RI�2UWKRGR[\�� �$V� QRWHG� E\� )U��7KRPDV�+RSNR� �����-
�������WKH�IRUPHU�'HDQ�RI�6W��9ODGLPLU
V�2UWKRGR[�6HPLQDU\� 

7KHUH�LV�QR�HYLGHQFH�LQ�WKH�VSLULWXDO�WUDGLWLRQ�RI�WKH�
FKXUFK�WKDW�DQ\�RI�WKH�VDLQWV�KDG�WKH�JLIW�RI�SUD\LQJ�
LQ�WRQJXHV�RU�WKDW�VXFK�NLQG�RI�SUD\HU�ZDV�HYHU�D�SDUW�
RI� WKH� OLWXUJ\�RI� WKH� FKXUFK��7KH�RQO\�PHQWLRQ� WKDW�
FDQ� EH� IRXQG� RI� LW�� WR� RXU� NQRZOHGJH�� ZDV� DW� WKH�
EDSWLVP� RI� 0RQWDQXV�� D� WKLUG-FHQWXU\� KHUHWLF� ZKR�
OHIW�WKH�&KXUFK�WR�IRXQG�KLV�RZQ�VSLULWXDOLVW�VHFW��,I�
DQ\� RI� WKH� VDLQWV� RU� VSLULWXDO�PDVWHUV� KDG� WKLV� JLIW��
WKH\�GLG�QRW�ZULWH�DERXW�LW�RU�SURSDJDWH�LW�RSHQO\��,W�
ZDV� XQNQRZQ�� IRU� H[DPSOH�� WR� 6DLQW� -RKQ�
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&KU\VRVWRP�E\�KLV�RZQ�UHSRUW���LQ�KLV�&RPPHQWDU\�
RQ�&RULQWKLDQV�� 

7KDW� WKH� OLIH-FUHDWLQJ� DQG� VXVWDLQLQJ� SUHVHQFH�� SRZHU� DQG�
H[SHULHQFH�RI� WKH�+RO\�6SLULW� LV� VR� IXQGDPHQWDO� LQ�2UWKRGR[\�–�
EXW��WRQJXHV��LV�QRW�–�FDQQRW�KHOS�EXW�VHUYH�DV�DQ�LPSRUWDQW�FOXH�
WR�WKH�&KXUFK
V�YLHZ�� 

*LIWV�RI�WKH�6SLULW 

��������$UH�WKH�JLIWV�RI�WKH�6SLULW�DYDLODEOH�WR�XV�WRGD\"��6W��6\PHRQ�WKH�
1HZ�7KHRORJLDQ�� WKH���WK�FHQWXU\�P\VWLF� DQG�DVFHWLF��RQH�RI�RQO\�
WKUHH� PHQ� IRUPDOO\� DFFODLPHG� DV� �7KHRORJLDQ�� LQ� WKH� 2UWKRGR[�
&KXUFK��EHOLHYHV�DOO�WKH�FKDULVPDWD��WKH�JLIWV�RI�WKH�6SLULW��DYDLODEOH�
WR�&KULVWLDQV�LQ�WKH�DSRVWROLF�DJH�DUH�HTXDOO\�DYDLODEOH�WR�&KULVWLDQV�
LQ�RXU�RZQ�GD\���%XW�ZKDW�LV�WKLV�H[SHULHQFH�DQG�KRZ�LV�LW�DWWDLQHG"��
6W��6\PHRQ�VSHDNV�RI�WKH�QHHG�IRU�D�³EDSWLVP�LQ�WKH�+RO\�6SLULW�´�
DV�GR�WKH�PRGHUQ�3HQWHFRVWDOV��EXW�IRU�6W��6\PHRQ��WKLV�WDNHV�WKH�
IRUP�RI� D� ³EDSWLVP� LQ� WHDUV´� RI� UHSHQWDQFH��ZKLFK� LV� QRW� D� RQH-

WLPH� HYHQW�� EXW� D� SHUPDQHQW�
GLVSRVLWLRQ� RI� WKH� VRXO� LQ�
UHSHQWDQFH�� DQG� WKH� FRQWLQXLQJ�
H[SHULHQFH�RI�*RG���)RU�WKH�)DWKHUV��
WKLV� LV�DWWDLQHG� WKURXJK�DQ�XQFHDVLQJ�
SUD\HU�RI�WKH�KHDUW��ZKLFK�DV�6W��,VDDF�
WKH� 6\ULDQ� VWDWHV�� �LV� QRW� VR� PXFK�
�RXU�� SUD\HUV� DV� WKH� SUD\HU� RI� WKH�
+RO\�6SLULW�ZLWKLQ�XV�� 

��������6W��-RKQ�&DVVLDQ�����-���$'��
OHDUQHG�IURP�WKH�'HVHUW�)DWKHUV�WKDW�
SUD\HU� LQ� WKH� 6SLULW� �LV� PDUNHG� E\�
QR�YRFDO�H[SUHVVLRQ���� �6W��%DVLO�WKH�
*UHDW� ����-���$'�� DJUHHV� WKDW� �ZH�
VKRXOG�QRW�H[SUHVV�RXU�SUD\HU�PHUHO\�

LQ�V\OODEOHV��EXW�LW�LV�ZLWK�SUD\HU�LQ�V\OODEOHV�WKDW�ZH�PXVW�DOO�EHJLQ���
6W�� 7KHRSKDQ� WKH� 5HFOXVH� �����-������ LV� RQH� ZKR� VSHFLILFDOO\�
GHVFULEHV� WKH� WKUHH� GHJUHHV� RI� SUD\HUV�� QRQH� RI� ZKLFK� LQFOXGH�
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JORVVRODOLD���,Q�WKH�ILUVW�VWDJH�RQH�UHSHDWV�ZRUGV�RI�ZULWWHQ�SUD\HUV���
,Q� WKH�VHFRQG�DQG�KLJKHU� IRUP�� WKH�PLQG� LV� IRFXVHG�RQ� WKH�ZULWWHQ�
ZRUGV� WR� WKH� SRLQW� RI� VSHDNLQJ� WKHP� DV� LI� WKH\� ZHUH� RQH
V� RZQ���
)LQDOO\�� WKH� KLJKHVW� IRUP� RI� SUD\HU� LV� UHDFKHG� GXULQJ� ZKLFK� WKH�
SHUVRQ� SUD\V� ZLWKRXW� ZRUGV�� EHFDXVH� *RG� LV� *RG� RI� WKH� KHDUW���

7KHUHIRUH��LQ�WKH�VSLULWXDO�WUDGLWLRQ�RI�(DVWHUQ�2UWKRGR[\��WKH�W\SH�RI�
SUD\HU�LQ�ZKLFK��WKH�VSLULW�LQWHUFHGHV�IRU�XV������LV�QRW�JORVVRODOLD��EXW�
SUD\HU�ZLWKRXW�YRFDO�H[SUHVVLRQ�RI�DQ\�NLQG��� 

 0HWURSROLWDQ�.DOOLVWRV�:DUH��UHWLUHG�3URIHVVRU�RI�2UWKRGR[�
VWXGLHV� DW�2[IRUG�� SUHVHQWHG� D� VWXG\�RI� WKH�SHUVRQDO� H[SHULHQFH�RI�
WKH� +RO\� 6SLULW� DFFRUGLQJ� WR� WKH� *UHHN� )DWKHUV� DW� WKH� (XURSHDQ�
3HQWHFRVWDO� �� &KDULVPDWLF� 5HVHDUFK� &RQIHUHQFH� KHOG� LQ� 3UDJXH� LQ�
���������,Q�LW�KH�GLVFXVVHG�WKUHH�JUHDW�VSLULWXDO�ZULWHUV��6W��0DUN�WKH�
0RQN��WKH�ZRUNV�DWWULEXWHG�WR�6W��0DFDULXV��DQG�6W��-RKQ�&OLPDFXV���
6W��0DUN�WKH�0RQN��ZKRVH�ZRUNV�DUH�LQFOXGHG�LQ�WKH�ILUVW�YROXPH�RI�
WKH� FODVVLF� FROOHFWLRQ� RI� 2UWKRGR[� VSLULWXDO� WH[WV�� WKH� 3KLORNDOLD����
ZURWH�WKDW�WKH�FRQVFLRXV�DZDUHQHVV�RI�WKH�6SLULW�LV�LQ�QR�VHQVH�D�QHZ�
JUDFH��EXW�LV�WKH�IXOO��UHYHODWLRQ��RI�EDSWLVPDO�JUDFH���0HWURSROLWDQ�
.DOOLVWRV�IRXQG�QR�UHIHUHQFH�LQ�6W��0DUN�WKH�0RQN�DERXW�VSHDNLQJ�LQ�
WRQJXHV��DQG�QHLWKHU�GLG�KH�VSHDN�RI�YLVLRQV�RU�WUDQFHV���%XW�6W��0DUN�
WKH�0RQN�GLG�UHIHU� WR�WKH�JLIW�RI� WHDUV��ZKLFK�DUH��DV�QRWHG�HDUOLHU��
SURPLQHQW� LQ� WKH�2UWKRGR[�VSLULWXDO� WUDGLWLRQ���� � ,Q�DJUHHPHQW�ZLWK�
6W�� 0DUN� WKH� 0RQN�� 0HWURSROLWDQ� .DOOLVWRV� QRWHG� WKDW� +RPLOLHV�
DWWULEXWHG� WR� 0DFDULXV� DOVR� VHH� VDFUDPHQWDO� %DSWLVP� DV� WKH�
IRXQGDWLRQ� RI� DOO� &KULVWLDQ� OLIH�� DQG� DV� WKH� VRXUFH� IURP� ZKLFK� LV�
UHFHLYHG� WKH� OLIH� RI� WKH�6SLULW�� LQ� FRPSOHWHQHVV�� �2QO\� LI�ZH�ZHHS�
VKDOO� ZH� H[SHULHQFH� WKH� 
SRZHU
� RI� WKH� 6SLULW��� � 0HWURSROLWDQ�
.DOOLVWRV�VWDWHG�WKDW�WKHUH�PD\�EH�RQH�SRVVLEOH�DOOXVLRQ�WR�VSHDNLQJ�
ZLWK� WRQJXHV�� EXW� QRWHV� WKLV� LV� DQ� LVRODWHG� SDVVDJH� ZKLFK� KDV� QR�
SDUDOOHO� HOVHZKHUH� LQ� WKH� 0DFDULDQ� FRUSXV�� DQG� IXUWKHU�� WKDW� WKLV�
DOOXVLRQ� LV� FRXQWHUEDODQFHG� ZLWK� RWKHU� SDVVDJHV� ZKLFK� VHHP� WR�
FRQGHPQ�WKH�XVH�RI��XQVHHPO\�DQG�FRQIXVHG�FULHV��GXULQJ�WLPHV�RI�
SUD\HU����� 



ϵ 

$QG�WKLUG��WKH��WK�FHQWXU\�6W��-RKQ�&OLPDFXV��LQ�KLV��/DGGHU�
RI� 'LYLQH� $VFHQW��� FOHDUO\� DWWDFKHG� JUHDW� HPSKDVLV� WR� SHUVRQDO�
H[SHULHQFH��EXW�DOVR�VDLG�QRWKLQJ�DERXW�VSHDNLQJ�LQ�WRQJXHV���+H�VDZ�
GHHS�YDOXH�LQ�WKH�FKDULVPD�RI�VSLULWXDO�WHDUV��DV�GLG�KLV�FRQWHPSRUDU\��
6W���,VDDF�RI�1LQHYDK��,VDDF�WKH�6\ULDQ��DQG�FRQQHFWHG�WKH�JLIW�RI�WKH�
6SLULW�WR�REHGLHQFH�WR�D�VSLULWXDO�GLUHFWRU���7KH�FRQFOXVLRQV�ZKLFK�ZH�
FDQ� JDLQ� IURP�0HWURSROLWDQ�.DOOLVWRV¶� VWXG\� DUH�PDQ\�� EXW� IRU� WKH�
SXUSRVHV� RI� WKLV� SDSHU� LW� PLJKW� EH� KHOSIXO� WR� REVHUYH� D� IHZ�PDLQ�
SRLQWV�� � (DFK� RI� WKHVH� WKHRORJLDQV� ZURWH� IURP� KLV� RZQ� P\VWLFDO�
H[SHULHQFH� RI� *RG�� LQ� ZKLFK� VDFUDPHQWDO� 2UWKRGR[� %DSWLVP� ZDV�
VHHQ�DV�JLYLQJ�WKH�IXOOQHVV�RI�WKH�+RO\�6SLULW��DQG�DQ\��EDSWLVP�ZLWK�
WKH�+RO\�6SLULW��HVSHFLDOO\�WKH�EDSWLVP�RI�WHDUV��LV�WKH�IXOO�UHDOL]DWLRQ�
RI� VDFUDPHQWDO�%DSWLVP�� DQG� QRW� D� QHZ� DQG� GLIIHUHQW� JUDFH�� �:LWK�
UHJDUG� WR� WRQJXHV�� 0HWURSROLWDQ� .DOOLVWRV� FRQFOXGHG� WKDW� WKH� UHDO�
VLJQLILFDQFH� LV� WKDW� DOWKRXJK� VRPH� (DVWHUQ� &KULVWLDQ� ZULWHUV� DUH�

UHWLFHQW� WR� GHVFULEH� RXWZDUG� VLJQV� WKDW�
PD\� DFFRPSDQ\� FRQVFLRXV� DZDUHQHVV�
RI�WKH�6SLULW��HYHQ�ZKHQ�WKHUH�LV�IXOOHU�
GHWDLO�� WKHUH� LV� UHIHUHQFH� DOPRVW�
H[FOXVLYHO\� WR� WKH� JLIW� RI� WHDUV�� DQG�
YLVLRQ� RI� GLYLQH� OLJKW«DQ\� SRVVLEOH�
DOOXVLRQV�WR�VSHDNLQJ�ZLWK�WRQJXHV���DUH�
YHU\�LQIUHTXHQW���� 

&RQFOXVLRQ 

��������,W�LV�TXLWH�QRWHZRUWK\�WKDW�WKHUH�
LV� D� FRQVSLFXRXV� DEVHQFH� RI�
JORVVRODOLD� LQ�WKH�VSLULWXDO�ZULWHUV�RI�

WKH�&KULVWLDQ�(DVW� WKURXJKRXW� WKH�FHQWXULHV�� �%XW�ZKDW�VKRXOG�ZH�
PDNH� RI� WKLV� SUHVHQW-GD\� VLWXDWLRQ� LQ� ZKLFK� PRVW� 3HQWHFRVWDOV� DUH�
VLQFHUH� IROORZHUV� RI� &KULVW�� DQG� HTXDOO\� VLQFHUHO\� EHOLHYH� WKHLU�
�WRQJXHV�� DUH� IURP� *RG"� � � 0DQ\� &KXUFK� )DWKHUV��� EHOLHYH� WKDW�
WRQJXHV� DUH� QR� ORQJHU� QHFHVVDU\� LQ� WKH� &KXUFK�� � +RZHYHU�� ZKLOH�
0HWURSROLWDQ�.DOOLVWRV�DJUHHV�WKDW�WKH\�DUH�QRW�QHFHVVDU\��KH�EHOLHYHV�



ϭϬ 

WKDW� WKH\� PD\� QRW� KDYH� GLVDSSHDUHG� DOWRJHWKHU�� � +H� RIIHUHG� VWURQJ�
FRXQVHO�WKDW�GLVFHUQPHQW� LV�DOZD\V�QHHGHG��KHQFH� WKH� LPSRUWDQFH�
LQ� 2UWKRGR[\� RI� VHHNLQJ� WKH� KHOS� RI� DQ� H[SHULHQFHG� VSLULWXDO�
JXLGH�� � 'LVFHUQPHQW� KH� ZDUQHG�� LV� HYHQ� PRUH� QHFHVVDU\� LQ� WKH�
FDVH�RI� WRQJXHV��DQG�KH�FDXWLRQHG�WKDW�RIWHQ�LW� LV�QRW� WKH�6SLULW�RI�
*RG� WKDW� LV� VSHDNLQJ� WKURXJK� WKH� WRQJXHV��EXW� WKH�DOO-WRR-KXPDQ�
VSLULW� RI� DXWR-VXJJHVWLRQ� DQG�PDVV� K\VWHULD�� DQG� WKHUH�PD\� HYHQ�
EH�RFFDVLRQV�ZKHQ��VSHDNLQJ�ZLWK�WRQJXHV��LV�D�IRUP�RI�GHPRQLF�
SRVVHVVLRQ��$V�6W�� -RKQ� WKH�(YDQJHOLVW� VWDWHV��ZH�PXVW� QRW� WUXVW�
HYHU\� VSLULW�� �EXW� WHVW� WKH� VSLULWV� WR� VHH� ZKHWKHU� WKH\� DUH� IURP�

*RG�����-RKQ����������� 

3HQWHFRVWDO� VFKRODU�� 5XVV� 6SLWWOHU� FDOOHG�
VSHDNLQJ�LQ�WRQJXHV�����D�EURNHQ�VSHHFK�IRU�
D� EURNHQ� ERG\� RI� &KULVW� XQWLO� SHUIHFWLRQ�
FRPHV������7KH�2UWKRGR[�&KXUFK��ERUQ�RQ�
3HQWHFRVW� WKURXJK� WKH� +RO\� 6SLULW�� DQG�
JXLGHG�E\�WKH�6SLULW�WKURXJK�WKH�FHQWXULHV��
KDV� WKH� SHUIHFW� SUHVHQFH� RI�&KULVW� LQ�+HU�
PLGVW��DQG�WKH�IXOOQHVV�RI�WKH�+RO\�6SLULW���
,W�LV�SUHFLVHO\�LQ�WKH�HSLFOHVLV�RI�WKH�'LYLQH�
/LWXUJ\�ZKHUH�WKH�+RO\�6SLULW�GHVFHQGV�RQ�
XV� DQG� RQ� WKH� JLIWV� SUHVHQWHG�� WR� ILOO� XV�

ZLWK�+LV�SUHVHQFH�DQG�WR�PDNH�XV�KRO\��DQG�WR�FRQVWLWXWH�XV�DV�WKH�
%RG\�RI�&KULVW�� �7KH�%RG\�DQG�%ORRG�RI�&KULVW�LQ�WKH�FKDOLFH��DQG�
WKH� DVVHPEO\� RI� 2UWKRGR[� EHOLHYHUV� ZKR�� WKURXJK� WKH�+RO\� 6SLULW�
KDYH�EHFRPH�WKH�%RG\�RI�&KULVW� WR�SDUWDNH�RI� WKH�+RO\�(XFKDULVW��
FDQQRW� EH� DQ\WKLQJ� EXW� WKH� �SHUIHFWLRQ�� WR� ZKLFK� 6SLWWOHU� UHIHUV���
(YHU\� 'LYLQH� /LWXUJ\� LV� LQ� D� VHQVH� D� 3HQWHFRVW� IRU� WKH� 2UWKRGR[�
ZRUVKLSSHUV�ZKR�FHOHEUDWH�LW��D�UHQHZDO�RI�WKH�JLIW�RI�WKH�+RO\�6SLULW�
JLYHQ� WR� HDFK� 2UWKRGR[� &KULVWLDQ� DW� VDFUDPHQWDO� %DSWLVP� DQG�
&KULVPDWLRQ�� � 7KLV� LV� D� UHDOLW\� RI� ZKLFK� PRVW� RI� WKH� ����PLOOLRQ�
3HQWHFRVWDO�EHOLHYHUV�DUH�XQDZDUH��� 

6R� DOWKRXJK� HDFK� 2UWKRGR[� &KULVWLDQ� VKRXOG� VHHN� WKH�
SUHVHQFH�RI�WKH�+RO\�6SLULW��ZH�DUH�QRW� WR�VHHN�VSLULWXDO�JLIWV�DV�DQ�



ϭϭ 

HQG� LQ� WKHPVHOYHV�� $FFRUGLQJ� WR� 0HWURSROLWDQ� .DOOLVWRV� :DUH��
JLIWV� WKDW�DUH�JHQXLQHO\�VSLULWXDO�DUH�QRW� WR�EH� UHMHFWHG��EXW�RXU�
DLP� LQ� WKH� OLIH� RI� SUD\HU� LV� QRW� WR� JDLQ� IHHOLQJV� RU� �VHQVLEOH��
H[SHULHQFHV� RI� DQ\� SDUWLFXODU� NLQG�� EXW� VLPSO\� DQG� VROHO\� WR�
FRQIRUP� RXU�ZLOO� WR�*RG
V�� � /HW� WKLV� EH� RXU� DSSURDFK�� � /HW� XV�
VHHN� DQG� IROORZ�-HVXV�&KULVW��ZKRP�ZH� ILQG� LQ� IXOOQHVV� LQ� WKH�
2UWKRGR[�&KXUFK��DQG�OHW�XV�SUD\�WKDW�WKH�+RO\�6SLULW�ZLOO�GLUHFW�
WKRVH�ZKR�JHQXLQHO\�VHHN�D�GHHS�DQG�WUXH�HQFRXQWHU�ZLWK�+LP�
WR�+LV�7UXH�&KXUFK���$V�6W��3DXO�VDLG�WR�WKH�&RULQWKLDQV��,�VHHN�
QRW�ZKDW�LV�\RXUV�EXW�\RX�����&RULQWKLDQV��������DQG�OLNHZLVH��
ZH�VKRXOG�XOWLPDWHO\�VHHN�QRW�WKH�JLIWV�EXW�WKH�*LǀĞƌ͘����� 

(QGQRWHV 
 

���7KH�SUD\HU�ERRN�R��WKH�3HQWHFRVWDULRQ�LV�UHDG�IURP�3DVFKD�XQWLO����
GD\V�KHQFH��DW�3HQWHFRVW�� 
���%LVKRS�.DOOLVWRV�:DUH��7KH�2UWKRGR[�:D\��6W��9ODGLPLU
V�6HPLQDU\�
3UHVV��&UHVWZRRG���������S����� 
���6W��6\PHRQ�0HWDSKUDVWHV����WK�FHQWXU\���SDUDSKUDVLQJ�WKH�KRPLOLHV�
RI�6W��0DNDULRV�RI�(J\SW���WK�FHQWXU\���ZULWHV���:KRHYHU�KDV�DWWDLQHG�
WKH�IXOO�PHDVXUH�RI�PDWXUH�PDQKRRG�QDWXUDOO\�OD\V�DVLGH�FKLOGLVK�
WKLQJV��FI����&RU����������7KDW�LV�ZK\�6W��3DXO�VD\V�WKDW�VSHDNLQJ�LQ�
WRQJXHV�DQG�SURSKHFLHV�ZLOO�FRPH�WR�DQ�HQG��FI����&RU���������-XVW�DV�
DQ�DGXOW�GRHV�QRW�HDW�IRRGV�RU�XVH�ZRUGV�ILWWLQJ�IRU�D�FKLOG��KH�VFRUQV�
WKHP�DV�XQZRUWK\�RI�KLP��VLQFH�KH�KDV�HQWHUHG�DQRWKHU�VWDJH�RI�OLIH��
VR�WKH�SHUVRQ�ZKR�DSSURDFKHV�SHUIHFWLRQ�LQ�WKH�HYDQJHOLF�YLUWXHV�
FHDVHV�WR�EH�DQ�LQIDQW�ZLWK�UHVSHFW�WR�WKDW�SHUIHFWLRQ��7R�TXRWH�6W��3DXO�
DJDLQ��
:KHQ�,�JUHZ�XS�,�ILQLVKHG�ZLWK�FKLOGLVK�WKLQJV
����&RU�
����������7KH�3KLORNDOLD��9ROXPH�,,,��SDJH������� 
��6LPSO\�SXW��DSRSKDWLF�WKHRORJ\�UHFRJQL]HV�WKDW�ZH�FDQQRW�EHJLQ�WR�
XQGHUVWDQG�RU�H[SUHVV�WKH�IXOOQHVV�RI�*RG
V�LQQHU�OLIH�DV�7ULQLW\���7KH�
KXPDQ�PLQG�DQG�KXPDQ�ODQJXDJH�IDLO�DW�HYHU\�DWWHPSW���:KDW�ZH�FDQ�
VD\�LQ�KRQHVW\��LV�ZKDW�*RG�LV�QRW���L�H��H[SUHVVHG�LQ�QHJDWLYH�WHUPV��
VXFK�DV�LQHIIDEOH��XQFUHDWHG��LQFRUSRUHDO��HWF���%XW�PRUH�WKDQ�QHJDWLYH�
WHUPLQRORJ\��LW�LV�WKH�ZD\�RI��XQNQRZLQJ���a*gnwsiva���DFFRUGLQJ�WR�
'LPLWUX�6WDQLORDH��DQG�LV�DERYH�DOO�URRWHG�LQ�WKH�P\VWLFDO�SUHVHQFH�RI�
WKH�8QFUHDWHG�7ULQLW\���6HH�'LPLWUX�6WDQLORDH�7KH�([SHULHQFH�RI�*RG�
�+RO\�&URVV�2UWKRGR[�3UHVV��%URRNOLQH��������S�������9ODGLPLU�
/RVVN\�VWDWHV�WKDW�DSRSKDWLFLVP�LV��DERYH�DOO�DQ�DWWLWXGH�RI�PLQG�
ZKLFK�UHIXVHV�WR�IRUP�FRQFHSWV�DERXW�*RG��6HH�9ODGLPLU�/RVVN\��7KH�
0\VWLFDO�7KHRORJ\�RI�WKH�(DVWHUQ�&KXUFK��WUDQV��WKH�)HOORZVKLS�RI�6W��



ϭϮ 

$OEDQ�DQG�6W��6HUJLXV��6W��9ODGLPLU
V�6HPLQDU\�3UHVV��&UHVWZRRG��
�������SS���-���� 
���(GPXQG�5\EDUF]N��³([SUHVVLQJ�WKH�,QH[SUHVVLEOH���7RQJXHV�DV�
$SRSKDWLF�6SHHFK´�UHDG�DW�WKH���VW�$QQXDO�0HHWLQJ�RI�WKH�6RFLHW\�IRU�
3HQWHFRVWDO�6WXGLHV��0DUFK��������WR�ZKLFK�WKLV�DXWKRU�SUHVHQWHG�WKH�
2UWKRGR[�UHVSRQVH��� 
���7KRPDV�+RSNR�–��5DLQERZ�VHULHV��KWWS���ZZZ�RFD�RUJ�SDJHV�RUWKBFKUL�
2UWKRGR[-)DLWK�6SLULWXDOLW\�3UD\HU-LQ-WKH-6SLULW�KWPO 
���.DOOLVWRV�:DUH�SUHVHQWDWLRQ�LQ�3UDJXH����������3HUVRQDO�([SHULHQFH�RI�
WKH�+RO\�6SLULW��DYDLODEOH�RQOLQH�KWWS���ZDUH�RUF�UX�aGPLWU�
ZDUHBHQ�KWP� 
���6W��-RKQ�&DVVLDQ���7KH�&RQIHUHQFHV�RI�&DVVLDQ���LQ�2ZHQ�&KDGZLFN��HG��
:HVWHUQ�$VFHWLFLVP��3KLODGHOSKLD���������S������ 
���7KHRSKDQ�WKH�5HFOXVH���:KDW�LV�3UD\HU���,JXPHQ�&KDULWRQ�RI�9DOPR��
HG��7KH�$UW�RI�3UD\HU��/RQGRQ���������S����� 
����-RKQ�:DUUHQ��0RUULV����7KH�&KDULVPDWLF�0RYHPHQW��$Q�2UWKRGR[�
(YDOXDWLRQ��*UHHN�2UWKRGR[�7KHRORJLFDO�5HYLHZ��������S�������� 
����:DUH���3HUVRQDO�([SHULHQFH���� 
����,W�LV�QRWHZRUWK\�WKDW�WKHUH�LV�QR�HYLGHQFH�RI�WKH�SUDFWLFH�RI�WRQJXHV�LQ�
DQ\�RI�WKH�ZULWLQJV�RI�7KH�3KLORNDOLD��QRU�WKH�VSLULWXDO�FODVVLF�7KH�:D\�RI�
WKH�3LOJULP���6HH�-RKQ�:DUUHQ�0RUULV��DERYH� 
����HVSHFLDOO\�LQ�6W��-RKQ�&OLPDFXV��6W��,VDDF�WKH�6\ULDQ�DQG�6W��6\PHRQ�
WKH�1HZ�7KHRORJLDQ���� 
����,Q�:DUH���3HUVRQDO�([SHULHQFH�´�TXRWLQJ�IURP�0DFDULXV���7KHUH�DUH�
VRPH�ZKR�GXULQJ�SUD\HU�PDNH�XVH�RI�XQVHHPO\�FULHV��DV�LI�UHO\LQJ�RQ�
WKHLU�RZQ�ERGLO\�VWUHQJWK��QRW�UHDOL]LQJ�KRZ�WKHLU�WKRXJKWV�GHFHLYH�
WKHP��DQG�WKLQNLQJ�WKDW�WKH\�FDQ�DFKLHYH�SHUIHFW�VXFFHVV�E\�WKHLU�RZQ�
VWUHQJWK�� 
����,ELG� 
����6W��-RKQ�&KU\VRVWRP�DQG�1LFKRODV�&DEDVLODV�DUH�DPRQJ�WKRVH�ZKR�
WDXJKW�WKDW�WRQJXHV�ZHUH�QR�ORQJHU�QHFHVVDU\�WR�WKH�&KXUFK��OLYLQJ�LQ�
IXOOQHVV�RI�WKH�6SLULW���6HH�-RKQ�&KU\VRVWRP��+RPLOLHV�RQ�WKH�(SLVWOHV�RI�6W��
3DXO�WR�WKH�&RULQWKLDQV�DQG�1LFKRODV�&DEDVLODV��7KH�/LIH�LQ�&KULVW�WUDQV��
E\�&DUPLQR�-��'H�&DQWDQ]DUR���6W��9ODGLPLU
V�6HPLQDU\�&UHVWZRRG���������
SS�����-����LQ�-RKQ�0RUULV�:DUUHQ���7KH�&KDULVPDWLF�0RYHPHQW��LQ�
*UHHN�2UWKRGR[�7KHRORJLFDO�5HYLHZ�������6XPPHU������� 



ϭϯ 

����:DUH��7KH�2UWKRGR[�:D\��S������ 
����5XVVHOO�6SLWWOHU���*ORVVRODOLD���'LFWLRQDU\�RI�3HQWHFRVWDO-&KDULVPDWLF�
0RYHPHQWV��HGV��*DU\�%��0F*HH�HW�DO���*UDQG�5DSLGV��0,��=RQGHUYDQ��
�������S�������� 
����:DUH��7KH�2UWKRGR[�:D\��S������ 



ϭϰ 

 

dŚĞ�ŵĞƌĐŝĨƵů�>ŽƌĚ�ƐĞŶƚ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ� 
ĂŶĚ�ďǇ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ�ƚŚĞ��ŚƵƌĐŚ�ǁĂƐ�ĞƐƚĂďůŝƐŚĞĚ͘�� 

EŽ�ŽŶĞ—ŽĨ�ƚŚĞŵƐĞůǀĞƐ—ĐĂŶ�ŬŶŽǁ�ǁŚĂƚ�'ŽĚ͛Ɛ�ůŽǀĞ�ŝƐ� 
ƵŶůĞƐƐ�ƚŚĞǇ�ĂƌĞ�ƚĂƵŐŚƚ�ďǇ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ͘�� 

'ŽĚ͛Ɛ�ůŽǀĞ�ŝƐ�ŬŶŽǁŶ�ŝŶ�ŽƵƌ��ŚƵƌĐŚ�ďǇ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ͘�� 
dŚĞ�,ŽůǇ�^Ɖŝƌŝƚ�ůŝǀĞƐ�ŝŶ�ŽƵƌ��ŚƵƌĐŚ�ŝŶ�ƚŚĞ�ƐĂĐƌĂŵĞŶƚƐ͖� 
ŝŶ�ƚŚĞ�,ŽůǇ�^ĐƌŝƉƚƵƌĞƐ͖�ĂŶĚ�ŝŶ�ƚŚĞ�ŚĞĂƌƚƐ�ŽĨ�ƚŚĞ�ĨĂŝƚŚĨƵů͘��
dŚĞ�,ŽůǇ�^Ɖŝƌŝƚ�ƵŶŝƚĞƐ�Ăůů�ŵĞŶ�ĂŶĚ�ƐŽ�ƚŚĞ�ƐĂŝŶƚƐ�ĂƌĞ�ĐůŽƐĞ�
ƚŽ�ƵƐ͖�ĂŶĚ�ǁŚĞŶ�ǁĞ�ƉƌĂǇ�ƚŽ�ƚŚĞŵ͕�ƚŚĞǇ�ŚĞĂƌ�ŽƵƌ�ƉƌĂǇĞƌƐ�
ŝŶ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ͕�ĂŶĚ�ŽƵƌ�ƐŽƵůƐ�ĨĞĞů�ƚŚĂƚ�ƚŚĞǇ�ĂƌĞ�ƉƌĂǇŝŶŐ�

ĨŽƌ�ƵƐ͘�� 
,Žǁ�ŚĂƉƉǇ�ĂŶĚ�ďůĞƐƐĞĚ�ĂƌĞ�ǁĞ�KƌƚŚŽĚŽǆ��ŚƌŝƐƟĂŶƐ͕� 

ƚŚĂƚ�ƚŚĞ�>ŽƌĚ�ŚĂƐ�ŐŝǀĞŶ�ƵƐ�ůŝĨĞ�ŝŶ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ͊�� 
�ůĞƐƐĞĚ�ĂƌĞ�ǁĞ�KƌƚŚŽĚŽǆ��ŚƌŝƐƟĂŶƐ�ƚŚĂƚ�ƚŚĞ�>ŽƌĚ�ůŽǀĞƐ�ƵƐ�

ĂŶĚ�ŐŝǀĞƐ�ƵƐ�ƚŚĞ�ŐƌĂĐĞ�ŽĨ�ƚŚĞ�,ŽůǇ�^Ɖŝƌŝƚ͊ 

-^ƚ͘�^ŝůŽƵĂŶ�ŽĨ�Dƚ͘��ƚŚŽƐ��;ϭϴϲϱ-ϭϵϯϴͿ 



ϭϱ 
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